
 

 

 

Weekly Dossier 
19th January 2018 

Outlook 
Trending on blazing fire !! 

 
The Nifty performed way better than our expectation for this week. It closed more than 100 points above the upper end of the range, 10530 to 
10780, defined by us in our previous weekly communication. It finished off nearer to the weekly high. This far-fetched movement in Nifty can be 
attributed to the narrowing consolidation break-out in Bank Nifty (=26909.50), which indeed is a sign of robust structural change. Consequently, 
Nifty moving upward towards 10,950 and 11,125 becomes a blazing possibility. Further, thorough technical study of the weekly as well as the 
daily chart patterns suggests, Nifty broader trading range for the coming week is expected to be 10,760-11,125. 
 
On the last trading day of the week, Nifty ended 0.72% up at 10894.70. Flat opening followed by day long follow through buying led the benchmark index closing above 10880. Ending the last ses-

sion of the week on positive note with a bullish Marubozu candle suggests, this bullish momentum may continue in coming sessions as well. 
Immediate resistance is placed around 10950. Successful breakout of 10950 followed by a continuation of this leg of uptrend touching 
11125 is a blazing possibility. However, we don’t rule out the possibility of intermediate occasional corrections, which should be considered 
as a buying opportunity. 
 
Nifty ended 2.08% up on weekly basis at 10894.70. Taking cues from previous weekly closing, it started on a stronger note and scaled afresh 
new all-time high. Hence, the plausibility of continuation of this uptrend for higher highs towards 10950 and 11125 is brighter. On the 
flipside, Nifty uptrend, as the broader trend, may find strong assistance from the aggressive bulls in case of retracement. Hence, buying on 
dips around critical supports is advised. Nifty retracement may find strong support around 10790 and 10760. However, after such a full 
length movement, as the short-term technical parameters suggest, Nifty getting into 
consolidation in the price band of 10950-10790 before next leg of up move towards 
11125 is a possibility. 
 
Nifty patterns on multiple time frames show; benchmark index kissed 10900 mark and 
closed on a firm note. Hence, buying interests on dips around critical levels may again 
gather steam. Nifty broader trading range for the coming week is expected to be 10760-
11125. 
 
Nifty pivotal supports & resistances for the coming week- 
Supports- 10790, 10760   
Resistances- 10950, 11125 
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Open positional calls- 

DABUR Jan Fut (CMP- 363.75)- T+3 Positional buy call was 

given around 366 for the TGT of 376. SL- Below 361. (2 

trading sessions left) 

 

TATA STEEL Jan Fut (CMP- 754.95)- T+3 Positional buy call 

was given around 746-745 for the TGT of 762. SL- Below 

738. (3 trading sessions left) 

 

TATA POWER (CMP- 92.20)- T+3 Positional buy call was 

given around 91 for the TGT of 94 & 95. SL- Below 89. (3 

trading sessions left) 

 

HINDALCO (CMP- 258.00)- T+7 Positional buy call was 

given around 253-252 for the TGT of 258 & 262. SL- Below 

246. 1st TGT achieved. (3 trading sessions left) 

 

NALCO (CMP- 77.00)- BTST Positional buy call was given 

around 76 for the TGT of 80. SL- Below 74. (1 trading 

session left) 

Upcoming Events:  

-Quarterly Results: Asian Paints Ltd., Axis Bank Ltd., 

DHFL, Havells India Ltd., Just Dial Ltd., Rallis India Ltd., 

Sasken Technologies Ltd., V-Guard Industries Ltd., 

Crompton Greaves Consumer Electricals Ltd., Force 

Motors Ltd., Indiabulls Housing Finance Ltd., L&T 

Technology Services Ltd., NIIT Ltd., Oriental Hotels Ltd., 

PNB Housing Finance Ltd., RBL Bank Ltd., Rane (Madras) 

Ltd., Canara Bank, Everest Industries Ltd., Idea Cellular 

Ltd., Interglobe Aviation Ltd., Jindal Saw Ltd., Kei 

Industries Ltd., Larsen & Toubro Infotech Ltd., Mahindra 

& Mahindra Financial Services Ltd., Pidilite Industries 

Ltd., Radico Khaitan Ltd., Raymond Ltd., TTK Prestige 

Ltd., Umang Dairies Ltd.,Vijaya Bank, Ajanta Pharma 

Ltd., Dr.Reddy's Laboratories Ltd.,Filatex India Ltd., 

Jindal Steel & Power Ltd., L&T Finance Holdings Ltd., LIC 

Housing Finance Ltd., Maruti Suzuki India Ltd., Tata 

Coffee Ltd. UPL Limited. 

-Domestic : India’s Foreign Exchange Reserve for the 

week ended January 19, 2018  
-Global: BOJ Interest Rate Decision and Quarterly 

Outlook Report  and ECB Monetary Policy Meeting. 

GST Council Meeting Updates: (4-6) 

Concall Highlights: (Page 6-8) 

Quarterly Result Updates : (Page 9-15) 

News Updates : (Page  15-18) 

Global News: (Page 19-20) 

Economy News: Page 21 

          Nifty Intra-week Chart 



 

 

 

Weekly Chart of Sensex FII Derivatives Flow (In Crore) 19-01-2018 

Institutional Flow (In Crore)  18-01-2018 

Market in Retrospect 

Market Turnover (In Crores) 19-01-2018 

NIFTY Top Gainers 

NIFTY Top Losers 

Bulk and Block Deals 

Instrument Purchase Sale Net 

Index Future 3117.64 3143.64 -26.00 

Index Option 78803.23 78131.50 671.73 

Stock Future 13742.75 12432.91 1309.84 

Stock Option 12174.31 12269.44 -95.13 

Institution Purchase Sale Net (Last Day) Net Wk Net Mnth 

FII 6104.97  5116.72  988.25  3,246.21  3,524.17  

DII 3716.09  3506.23  209.86  -908.51  2,655.26 
Name Last Previous 

NSE Cash 33320.51  42553.66  

NSE F&O 756949.97  1658044.44  

BSE Cash 5,497.58  6,015.23  

BSE F&O 0.74 0.78  

https://www.nseindia.com/products/content/equities/equities/bulk.htm 

http://www.bseindia.com/markets/equity/EQReports/BulknBlockDeals.aspx 

Indian equity benchmark indices closed at record highs led 
by better earnings of the index heavyweights. 

Sensex and Nifty opened on a positive note and continued its 
momentum throughout the session on the better earning 
performance by  the index heavyweights. They touched all-
time high of 35542.17 and 10906.85, respectively in the final 
hour before settling at 35511.58 and 10894.70, up by 0.71% 
and 0.72%, respectively. During the week, they gained 2.66% 
and 2.00%, respectively on the back of Indian government 
activities on reassessment of additional borrowings from 
INR50000 crores to INR20000 crores, followed by raising FDI 
limit to 100% from 74% in private sector banks. 

The broader indices underperformed against the benchmark 
indices throughout the week as Nifty Midcap and Nifty Small-
cap lost 1.78% and 2.83%, respectively. Sectorwise, Nifty Fin 
Services, Nifty Pvt Bank and Nifty Bank were the top per-
formers gaining 5.14%, 4.74% and 4.51%, respectively. On 
the other hand, Nifty Realty, Nifty Metal and Nifty Auto un-
derperformed as they lost 5.32%, 3.73% and 2.83%, respec-
tively during the week. 

Stockwise, ICICI Bank, HDFC and TCS were the top gainers 
with 11.30%, 7.97% and 6.59%, respectively, whereas, Coal 
India, Bharti Infratel and Gail India were the top losers de-
clining 8.09%, 7.67% and 6.47%, respectively. 

In NSE, 907 stocks advanced, 880 declined and 61 remain 
unchanged. INDIA VIX was at 13.98 against 13.96, on Thurs-
day.  

Name %5D Day Volume Avg 5 Day Volume %1D 

ICICI Bank 11.30    18,812,611.00     28,691,690.00  2.15 

HDFC 7.97       2,833,442.00        5,673,550.00  0.23 

TCS 1.41 6.59           910,000.00        1,557,556.00  

AXIS BANK  0.93 6.33       3,897,048.00        6,774,219.00  

Indiabulls Hsng Fin. 4.67 6.30       2,323,606.00        2,046,120.00  

Name %5D Day Volume Avg 5 Day Volume %1D 

Hindalco 4.04       5,898,314.00        8,370,791.00  1.61 

Tata Motors 4.36       3,894,062.00        7,371,934.00  0.21 

GAIL India 0.05 6.47       3,365,073.00        2,665,431.00  

Bharti Infratel 0.65 7.67       7,653,870.00        2,584,730.00  

Coal India 0.34 8.09       2,574,759.00        3,995,511.00  

*Data not updated till 6P.M 

 



 

 

 

MSCI Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

World 2196.73 0.52 4.79 8.04 23.69 22.43 17.33 2.57 2.39 0.15 

ACWI 536.70 0.65 5.21 8.26 25.15 21.58 16.74 2.47 2.28 0.08 

Asia Pacific 182.35 0.82 6.26 9.18 30.53 16.80 14.76 1.74 1.62 0.24 

EM 1227.52 1.60 8.42 9.90 37.23 16.89 13.32 1.91 1.69 0.40 

US European In Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

Dow Jones 26017.81 2.56 5.10 12.32 31.85 21.67 18.46 4.08 3.93 0.37 

NASDAQ 7296.05 1.99 4.77 10.46 31.70 39.41 22.92 3.65 4.15 0.03 

S&P500 2798.03 1.81 4.35 9.21 23.60 23.44 18.62 3.46 3.19 0.16 

CBOE VIX 12.06 22.06 20.24 20.00 5.63 #N/A  #N/A  #N/A  #N/A 1.31 

FTSE100 7713.48 0.84 2.25 2.53 7.01 23.00 14.80 1.99 1.96 0.16 

CAC40 5518.37 0.02 2.52 2.80 13.99 18.96 15.26 1.67 1.59 0.43 

DAX 13396.54 1.14 1.37 3.13 15.52 19.71 13.93 1.92 1.74 0.87 

Asian Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

Nikkei225 23808.06 0.65 4.11 11.00 24.83 20.27 19.59 1.98 1.94 0.19 

Hang Seng 32254.89 2.68 10.26 14.55 39.93 15.05 12.86 1.51 1.38 0.41 

STI 3550.36 0.85 4.29 6.46 18.02 11.59 14.55 1.28 1.25 0.82 

Taiwan  11150.85 2.45 6.53 3.63 19.67 16.31 14.34 1.84 1.86 0.72 

KOSPI 2520.26 0.95 1.68 1.91 21.59 13.11 9.29 1.08 1.03 0.18 

BRIC Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

IBOVESPA 80962.65 2.01 11.40 6.13 26.60 20.07 13.21 1.88 1.66 0.28 

Russian 1271.82 0.85 12.10 11.70 11.89 8.16 6.74 0.83 0.76 0.58 

SHANGHAI Com 3487.86 1.72 5.80 3.49 12.46 17.74 13.58 1.89 1.58 0.38 

SENSEX 35511.58 2.66 4.95 9.64 30.04 25.24 23.27 3.25 3.19 0.71 

NIFTY 10894.70 2.00 4.12 7.37 29.16 24.41 22.07 3.23 3.15 0.72 

NSE VIX 13.98 1.82 14.73 21.17 6.91 - - - - 0.16 

Shipping Ind Index %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Baltic Dry 1139.00 12.59 26.37 28.00 20.91 2.15 

BWIRON 197.01 0.56 11.84 16.35 26.29 0.72 

Energy Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

NYMEX Crude 63.48 0.50 10.48 23.77 23.57 0.73 

Natural Gas 3.14 1.85 16.46 2.67 13.97 1.51 

Agro Cmdty Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Coffee  121.15 1.34 0.49 7.24 25.92 0.04 

Cotton 83.13 0.58 10.80 24.06 16.66 0.61 

Sugar 13.14 7.33 8.81 7.01 32.27 0.46 

Wheat 426.25 1.62 1.61 5.54 15.17 0.24 

Soybean 975.75 2.71 0.93 3.10 5.11 0.28 

Precious Metals Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Gold($/Oz) 1335.87 0.16 5.87 3.55 10.88 0.66 

Silver($/Oz) 17.10 0.88 5.96 0.95 0.48 0.81 

LME Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Copper 7121.50 0.16 2.59 2.22 24.08 0.64 

Aluminium 2258.50 2.01 7.60 4.90 23.69 0.78 

Zinc 3430.50 1.39 7.17 10.16 23.89 1.61 

Lead 2623.50 3.49 2.80 6.21 14.81 0.52 

Nickel 12690.00 0.28 7.95 8.09 27.86 1.76 

Over the week the MSCI indices ended in 
green. Emerging Markets saw the highest 
gain of 1.60% after Chinese growth data 
lifted Asian markets to a record peak  
 
US Indices gained over the week as market’s 
value under Trump has grown by $6.9 tril-
lion to $30.6 trillion as measured by S&P 
500. However, on Friday US stocks dropped 
amid worries over government shutdown 
 
CBOE VIX  rose 22.06%  to 12.06  over the 
week 

Asian Indices ended on a positive note as 
investors remained optimistic over global 
growth post-release of positive economic 
data in the US and China this week.  
 
BRIC Indices remained optimistic  over the 
week.  Sensex and Nifty gained  2.66% and 
2.00% over the week  as investors remained 
bullish after the GST Council decided to cut 
rates on 83 goods and services . 
 
NSE VIX gained 1.82% over the week and 
stood at 13.98. 

Both the Precious 
Metals fell over the 
week however they 
firmed on Friday 
amid dollar weak-
ness and worries 
over a potential US 
government shut-
down. 
 
 LME metals mostly 
gained over the 
week barring Nickel , 
which declined on 
sluggish demand. 

Forex Rate %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

USD Index 90.26 0.79 3.41 3.23 10.77 0.27 

EUR 1.23 0.59 3.76 3.71 15.44 0.38 

GBP 0.72 1.29 3.88 5.37 11.53 0.22 

BRL 3.21 0.10 2.40 1.27 0.36 0.35 

JPY 110.62 0.40 2.20 1.75 4.33 0.31 

INR 63.76 0.21 0.43 2.01 6.85 0.16 

CNY 6.40 1.04 3.16 3.30 7.33 0.27 

KRW 1065.90 0.09 1.78 6.24 10.38 0.43 

Money Mkt Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

ICE LIBOR USD 1.74 1.76 7.80 28.13 69.70 0.29 

MIBOR 0.33 0.00 0.00 0.00 0.00 0.00 

INCALL 5.90 0.84 4.07 2.61 1.67 0.00 

Bond Yld 10Y Yield %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

US  2.62 3.06 6.48 13.21 6.07 0.06 

UK 1.33 0.67 10.37 3.99 5.54 0.00 

Brazil  4.66 3.26 2.85 2.11 8.95 1.59 

Japan 0.09 8.97 102.38 26.87 10.39 1.19 

Aus  2.87 4.11 11.30 3.73 3.88 1.92 

India 7.30 0.22 1.67 7.96 12.69 0.50 

Polymer Mkt Index %Ch5D %Ch1M %Ch3M %Ch1Yr 

HDPE 1240.00 1.64 2.48 5.98 7.83 

LDPE 1160.00 2.65 2.52 7.94 9.38 

Injection Grade  1215.00 0.83 2.97 2.10 16.83 

General purpose 1245.00 0.81 2.89 2.89 17.45 

Polystyrene HIPS 1550.00 0.00 0.65 2.52 6.90 

Polystyrene GPPS 1480.00 0.00 1.37 2.63 6.47 

Dollar Index fell 
amid concerns over 
U.S government 
shutdown.  
 
U.S treasury 10yr 
bond yield fell after 
rising to the highest 
level since 2014 
due to the shut-
down fear. In India, 
Bond yield fell after 
govt cuts borrowing 
plan. 



 

 

 

News Impact 
25th GST Council Meeting Updates   

The Goods and Services tax (GST) council met on Thursday, 19th 2018 announced a significant revamp of 

the goods and services tax (GST) framework. The panel, headed by Finance Minister Arun Jaitley and 

comprising representatives of all states approved a rejig in the rates of 29 goods and changes to the taxa-

tion regime for 53 services at its 25th meeting. These includes cuts in the rates on biodiesel, sugar can-

dies, metro construction and precious stones. The total revenue loss on account of these cuts, which take 

effect on January 25, is pegged at INR 1,000-1,200 crore.  

 

The Council veered around the idea of making the GST return filing process for small business simpler by 

replacing the three forms — GSTR1, GSTR2 and GSTR3 —with GSTR3B initially along with the uploading of 

a supply invoice. The new process would be finalized in the next GST Council meeting after a written for-

mulation is circulated to the states. 

 

The composition scheme was discussed by the council as total collections from 7 million dealers amount-

ed to INR 307 crore, implying that most have declared turnover below INR 20 lakh. In order to restrict 

evasion in composition scheme the council has suggested to reintroduce reverse-charge mechanism for 

composite dealers.  

 

On the Hindustan Unilever's offer to deposit INR 119 crore with the anti-profiteering authority, the Govt 

will provisionally accept the amount. This follows the government seeking to ensure that companies are 

passing on the benefits of lower GST to consumers. 

 

The electronic way bill trial having started on January 15, this will be rolled out nationwide from February 

1 for inter-state sales while 15 states will implement it for intra-state trade. Although businesses are call-

ing for deferral as they may not be prepared and create another set of disruptions for them. 

 

Some issues which was expected to be addressed such as inclusion of petroleum products and Real es-

tate under the ambit of GST was not taken up and would likely to be addressed in the next meeting. 

 

The date of the next meeting of the Council has not yet been decided. 

 



 

 

 

News Impact 
 

 

  Some of Items on which rates have been changed and their impact are as follows: 

Items 

Old tax 

rate 

New tax 

rate 

  

IMPACT 

Rice Bran Oil 0% 5% 

 Negative- Emami, Adani Wilmar, Agro Tech Foods- would increase 

Used Motor vehicles ( Medium, large 

and SUV’s) 

28% 18% 

Positive- Maruti, Mahindra & Mahindra as it would help to raise 

the demand in Used Car Segment. 

Sugar boiled confectionery 18% 12% Positive- P&G(Vicks), ITC 

Drip Irrigation system 18% 12% Positive- Jain Irrigation, EPC Industrie 

Cigarette filter rods 
12% 18% 

No Impact- ITC/ Godfrey Phillips- As GST rate on Cigarettes is al-

ready higher the increase on filter would be taken as input credit. 

Diamond and Precious Stones 18% 5% Positive- Titan, PC Jewelers 

Admission to water park, theme 

parks 
28% 18% 

Wonderla, Adlabs Entertainment- Positive- as it would reduce the 

charges and may increase demand. 

Transportation of petroleum crude 

and natural gas 
18% 5% 

Slightly Positive- IOC, BPCL, HPCL 

Mining or Exploration services of pe-

troleum crude: drilling services 
18% 12% 

Slightly Positive- ONGC, Oil India, RIL Cairn India(Vedanta) 

Construction of metro and monorail 

projects 
18% 12% 

Positive- L&T, Simplex Infrastructure- 6% reduction in cost would 

be significant given the project cost. 

To allow input tax credit on same line 

services for Tour operators 
    

Positive- Cox & Kings, Thomas Cook 



 

 

 

News Impact 
Concall Highlights 

IDFC BANK (IDFC-Capital First Merger) 

 The entire process of merger with Capital First is expected to take 10 months. 

 The objective of the company is to move into the retail segment so as to complete there transfor-

mation from a dedicated infrastructure financer to a well-diversified universal bank. 

 Post-merger, the combined entity of IDFC Bank and Capital First will have an AUM of Rs 88,000 

crores; PAT of Rs 1268 crores (FY 17); and a distribution network comprising 194 branches       (as per 

branch count of December 2017 of both entities), 353 dedicated BC outlets and over 9,100 micro 

ATM points, serving more than five million customers across the country. 

 Post merger the stake of IDFC ltd. will come down from 54% to 38% and as it was required by RBI that 

IDFC ltd. shall bring down its stake to 40% there may be a possibility that it increases its stake by 2% 

in the near future. 

 The Company expects that post merger the cost of funds of Capital First shall come down by 110-120 

bps. 

 Upon merger the Company will already be holding 45% in retail segment and are optimistic about 

there target of 60% by 2021. 

 There is an expectation of increase in employee count, but the cost to income ratio shall come down 

as the productivity is expected to increase.   

 

Ultratech cement 

 The overall cement industry has been affected by the impact of RERA, GST and Sand shortage. Capaci-

ty Utilisation for the whole Industry is still under 70%- a major reason for prices not increasing in spite 

of cost rise. 

 Cost has also been heading northwards with rise is pet coke, domestic coal and freight. Although ban 

on petcoke in kiln has been lifted by SC but the usage in captive power plants is still there. However, 

this ban would have marginal effect on cement cost.  Import Duty increase is to be implemented from 

mid Jan.  



 

 

 

News Impact 
 Overall in 3rd Quarter there has been muted display on prices. Prices have been dropped by 10% in 

South, 3-4% in West. However up by 2-3% in the North and 5% in the East. Pan India there has been 4

-5% price correction. 

 Industry wide growth for Q1 was 4-5%, Q2 was10% and for Q3 growth can be double digit largely due 

to low base effect and also demand pick up from infra, low cost and affordable housing. Also Q4, 

which is the peak period for cement Industry, could be much better than Q3. 

 Govt spending on Low Cost Housing well progressing with 5.8 m houses sanctioned and till now 

1.51m has been handed over. In areas of Delhi NCR –Meerut Highway, Dwarka Expressway well exe-

cuting at 23 km per day. PM’s Village road projects also executing fast at 130km per day. Mumbai 

Coastal Road construction and cement demand to start from April’18. Few Airports such as Delhi 2nd 

airport, Goa, Pune expansion would also take place. 

 Bullet Train project- ground survey completed. Construction likely to start from 2nd Half of 2018. The 

project will require 6-7 million ton of cement i.e incremental 1% demand in the Gujarat Region 

 Sand Mining Issue is still continuing – mostly in the states of Bihar, UP, TN and Rajasthan. Court hear-

ing to come on 23rd Jan for Bihar and six weeks later from now for Rajasthan. 

 The Company has acquired 21.1 million tn capacity spread over 11 plants and 5 states giving them 

long overdue penetration in the central India region. All these acquisition has already started to gen-

erate benefits. These acquired plants have been ramped up to achieve to capacity utilization of 51% 

in Dec. The company is expecting to achieve higher utilization in from Jan2018. The capacity addition 

with its appropriate locations would also help reduce logistics cost. 

 The cost structure in the cement from the Jaiprakash Assets has difference of INR200/tonne with ul-

tratech . This would reduce to much lesser gap and a royalty of INR65 to remain. 

 Deleveraging – the company has reduced 629 cr of net debt in the last 3 months. Peak investments 

are wearing off and more reduction debt is expected in future.  

 The company is planning to add 2 WHRS in next year and increasing 26MW from current 59MW. Also 

focusing on Alternate Fuels. 

 RMC Volume has seen growth above 30% with revenue of 489cr, largely on the back of infra push. 

 Capacity Utilisation for the North Region is +80%, Central +60%, East +80%, West +70%, South +53%. 

 



 

 

 

News Impact 
 Next Year the management expects the cement industry to 440million ton with 30-35million tonne to 

get commissioned. Out of which 11 milliion tonnes is of Ultratech’s. 

 Other Income Includes treasury income of 43cr. Last Year Treasury Income was at 129cr. The de-

cresed treasury income was caused by to marked-market losses due to higher yield curve. 

 Company’s Trade segment sales were 68% in Q2 and 65% in Q3. The management expects to be keep 

this trend. 

 The company is going through organic expansion in DHAR- MP, Greenfield expansion in Pali- Raja-

sthan and have also participated in bid of Binani Cement plant in Rajasthan. The Capex expectations 

would be 2000 cr for FY19-20 including the expansions. 

 

IDFC Bank Q3-FY18 

 There has been a growth in Provisions & Contingencies by 309% from 27 cr. To 109 cr., the reason be-

hind this is the mark to market losses due to rise in yield. 

 The NCLT Account is adequately provided but the amount was not disclosed. 

 The Non-HR expenses have increased by the company which is one of the major reasons for negative 

growth as they are aiming to ramp up the customer acquisition due to which bottom line growth has 

turned negative (-37%) on a QoQ basis as the company is looking forward to expand and expects to 

achieve return on it in the next 18 to 30 months. 

 The entire merger process is expected to be done by Oct. or Nov. 2018 

 The Company is optimistic about its Wealth Management revenue and will soon share information 

about that. 

 

 

 



 

 

 

News Impact 
Quarterly Result Update 

HCL Tech Q3-FY18 

HCL Tech came out with their third Quarter numbers today. Consolidated Revenue of the company 

jumped by 3% QoQ at INR12809 Cr , slightly above bloomberg estimate of INR12764 Cr . But there is a 

sequential drop in the Net profit by 6% at INR2075 Cr, lower than bloomberg estimate of INR2148 Cr. 

EBITDA is at INR2789 Cr against 2741 Cr Sept Quarter. The revenue growth was driven by all segments led 

by Engineering, R&D Services reported 13.6% sequential growth. Geography wise US market led revenue 

growth by sequential 3.3% followed by Europe at 1.1%. Rest of the world reported de-growth of 3.9%. 

Company maintained its  full year constant currency revenue guidance at 10.5%-12.5%.  Company added 

3 clients in USD 40 million+ band, 4 in USD30million+ band, 2 in USD 5million + band & 16 in USD 1 mil-

lion + band during this quarter . 33.5% revenue of the company came from top 20 clients during this 

quarter. The attrition rate of the company dropped to 15.2% from 15.7% previous quarter. Company de-

clared interim dividend of Rs.2 per share with a payment due date of 5th February. 

 

Kotak Mahindra Q3-FY18 

Net interest income (NII) of the company  increased by 16.75% to INR2393.72 crore versus INR2050.32 

crore YoY. The Company reported a 19.72% rise in net profit of INR1053.21 crore as against INR879.76 

crore for its December quarter YoY and 5.92% rise on a QoQ basis. For the December quarter, its provi-

sions and contingencies increased by  10.76% to INR212.77 crore from INR192.10 crore YoY. On QoQ ba-

sis, it declined by 1.74% from INR216.53 crore. The Gross non-performing assets (GNPAs) of the Company 

decreased by16bps from 2.47% to 2.31% on QoQ basis and by 11 bps from 2.42% to 2.31% on YoY basis. 

The Net non-performing assets (NNPAs) of the Company decreased by 17 bps from 1.26% to 1.09% on 

QoQ basis and increased  by 2 bps from 1.07% to 1.09% on YoY basis. Other income of the Company was 

INR1039.82 crore, up by 14.24% from INR910.22 crore on YoY basis. 

 

Kansai Nerolac Q3-FY18 

Kansai Nerolac Paints reported a marginal increase in its net profit at INR125.15 crore for the quarter 

ended 31 December 2017. The company had posted a net profit of INR123.96 crore during the same peri-

od in the previous fiscal. Total income during the October-December quarter stood at INR1,164.77 crore, 

as against INR1,168.44 crore in the corresponding period previous fiscal. 

 



 

 

 

News Impact 
HDFC Bank Q3-FY18 

Net interest income (NII) of the company  increased by 24.13% to INR10314.34 crore versus INR8309.09 

crore YoY. The Company reported a 20.11% rise in net profit of INR4642.60 crore as against INR3865.33 

crore for its December quarter YoY and 11.84% rise on a QoQ basis. For the December quarter, its provi-

sions and contingencies increased by  88.81% to INR1351.44 crore from INR715.78 crore YoY. On quarter-

on-quarter basis, it declined by 8.45% from INR1476.19 crore. The Gross non-performing assets (GNPAs) 

of the Company increased by 3 bps from 1.26% to 1.29% on QoQ basis and by 4 bps from 1.25% to 1.29% 

on YoY basis. The Net non-performing assets (NNPAs) of the Company increased by 1 bps from .43% 

to .44% on QoQ basis and by 12bps from .32% to .44% on YoY basis. Other income of the Company was 

INR3689.17 crore, up by 17.39% from INR3142.67 crore on YoY basis. 

 

Kirloskar Oil Engines Q3-FY18  

Kirloskar Oil Engines Ltd has posted a revenue of INR684.16 crores, increased by 6.78% YoY and 5.86% 

QoQ basis. Company's EBITDA (ex OI) was higher by 12.38% QoQ and 10.66% YoY basis to 64.07 crores. It 

has reported a Net Profit of 39.45 crores in this Quarter, rise of whopping 40.54% YoY and 32% QoQ. It 

has achieved an EBITDA (excluding Other Income) margin of 9.36% in this quarter, a rise of 54 bps QoQ 

and 33 bps YoY. EPS of the company stood at INR2.73, higher by 32% QoQ and 41% YoY. Lower Produc-

tion cost and lower taxes have contributed in higher profits. However, in the period ended 9 Months 

EBITDA and Net Profit has both reduced by 12% and 18% respectively. Also EBITDA margins and Net 

profit margins plunged. The Board has declared an interim dividend of INR 2.5 (125%) per equity share 

(record dt 2nd Feb). The Board has also approved to incorporate a wholly owned subsidiary for the com-

mencement of Financial Services. Kirloskar Oil Engines Ltd specialises in the manufacture of both air-

cooled and liquid-cooled diesel engines and generators for Agriculture and Industrial uses.  

 

ITC Q3-FY18 

ITC Ltd. net profit rose 17 percent to INR3,090 crore as compared to the same quarter last year. This was 

higher than the Bloomberg consensus estimate of Rs 2.830 crore. The bottom line was aided by a INR413 

crore write-back of the Tamil Nadu entry tax after a favourable order by the Supreme Court. Revenue 

rose 6 percent year-on-year to INR9,772 crore, less than the Bloomberg consensus estimate of INR10,608 

crore. Earnings before interest, tax, depreciation and amortisation rose 10.1 percent to INR3,905 crore. 

Operating margin expanded to 40 percent from 38.3 percent last year 



 

 

 

News Impact 
IDFC Bank Q3-FY18 

 NII improves 7% on a sequential basis driven by loans and advances. CASA increased Rs.1054 crore to 

Rs.4254 Cr. QoQ basis by 33%.  For the December quarter, its provisions and contingencies decreased by 

53% to INR109 crore from INR232 crore YoY. On QoQ basis, it increased by 309% from INR27 crore. The 

Gross non-performing assets (GNPAs) of the Company increased by170bps from 3.92% to 5.62% on QoQ 

basis and decreased by 141 bps from 7.03% on YoY basis. The Net non-performing assets (NNPAs) of the 

Company increased by 91 bps from 1.61% to 2.52% on QoQ basis and decreased by 5 bps from 2.57% on 

YoY basis. 

 

UltraTech Cement 

Ultratech Cement Ltd has posted a revenue of INR8019 crores, increased by 15.61% QoQ and 35.30% YoY 

basis. Company's EBITDA(ex OI) was lower by 4.09% QoQ and higher by 13.12% YoY basis to INR1337.62 

crores. It has reported a Net Profit of INR456 crores in this quarter, rise of 7.76% QoQ and fall by 23.11% 

YoY basis. Sales Volume has grown 37% YoY 15 MnT. The growth has been contributed by low base effect 

and higher market share. It has achieved an EBITDA (excluding Other Income) margin of 16.68% in this 

quarter , a fall by 343 bps QoQ and 327 bps YoY. EPS of the company stood at INR16.61 , higher by 7.93% 

QoQ and lower by 23.28% YoY. Power and Fuel Cost has increased significantly (20% of  Revenue in Dec & 

15% in last year Dec.) due to higher cost of Coal and Pet coke making it to INR949/tonne in Dec'17 from 

INR785/tonne in Dec'16. In the month of Oct Supreme Court has banned the usage of Pet Coke in NCR 

regions and later in Dec it has lifted the ban but it has increased the import duty to 10% from 2.5% which 

will in turn cause pressure on margins. Currently Petcoke prices are at USD104/ton, rise of 33% from last 

year. Depreciation cost and Finance cost has also increased substantialy from corresponding period last 

year, resulting in  subdued profits. The company also acquired assets of Jaipraksh Associates and Jaypee 

Cement Corporation Limited on 29/06/2017.The company has surpassed the Bloomberg estimates in 

terms of Revenue and Net Profit by 13% and 6% respectively. For EBITDA the company has barely man-

aged to meet the estimates. Capacity Utilisation was at 69% for Q3FY18  (67% for Q3FY17) out of total 85 

MTPA Domestic installed capacity.The installed capacity does not include  11MTPA, which is under imple-

mentation. 



 

 

 

News Impact 
Hindustan Zinc Ltd 

HZL reported the Q3 FY18 sales of INR5922 Cr from INR4943 Cr over corresponding period last year (20% 

increase Y-o-Y) and INR5309 Cr over last quarter (12% increase Q-o-Q). The EBITDA stood at INR3244 Cr 

over last year’s INR2783 Cr (12% increase Y-o-Y) and last quarter’s INR3024 Cr (7% increase Q-o-Q) failing 

to impress street expectations. Moreover, the PAT fell by 4% to INR 2230 Cr from last year’s INR2320 Cr 

and a sequential fall of 5% over last quarter’s INR2341 Cr. The Company’s Expenses went freehand and 

registered significant increase in most particulars, especially Inventories and Mining Royalties Paid.      

Income from Other Activities took a sharp downturn as well dragging the profits down. 

Yes bank  

Net interest income (NII) of the company increased by 26.82% to INR1888.80 crore versus INR1489.33 

crore YoY and by .2% QoQ. The Company reported a 22.01% rise in net profit of INR 1076.87crore as 

against INR882.63 crore for its December quarter (YoY) whereas on QoQ basis it increased by 7.39%. For 

the December quarter, its provisions and contingencies increased by 265.16% to INR421.32 crore from 

INR115.38 crore YoY. On QoQ basis, it fell by 5.76% from INR447.06 crore. The Gross non-performing  

assets (GNPAs) of the Company fell by 10 bps from 1.82% to 1.72% on Q-o-Q basis and increased by 87 

bps from .85% to 1.72% on Y-o-Y basis. The Net non-performing assets (NNPAs) of the Company fell by 11 

bps from 1.04% to .93% on Q-o-Q basis and increased by 64 bps from .29% to .93% on Y-o-Y basis. Other    

income of the Company was INR1422.26 crore, up by 39.91% from INR1016.52 crore YoY. 

Federal Bank 

Net interest income (NII) of the company increased by 20.04% to INR950crore versus INR791.39crore 

YoY. The Company reported 26.43% rise in net profit of INR260.01crore as against INR205.65crore for its 

December quarter (YoY). For the December quarter, its provisions and contingencies increased by 2.27% 

to INR162.43crore from INR158.82crore YoY. On quarter-on-quarter basis, it fell 8.11% from 

INR176.77crore. The Gross non-performing assets (GNPAs) of the Company increased by 13 bps from 

2.39% to 2.52% on Q-o-Q basis and decreased by 25 bps from 2.77% to 2.52% on Y-o-Y basis. The Net non

-performing assets (NNPAs) of the Company increased by 4 bps from 1.32% to 1.36% on Q-o-Q basis and 

decreased by 22bps from 1.58% to 1.36% on Y-o-Y basis. Other income of the Company was INR275.41 

crore, decreased by 16.99% to INR228.63 crore YoY. 



 

 

 

News Impact 
Sterlite Technologies 

Sterlite Technologies said its consolidated net profit jumped over 83% to INR90 crore for the quarter end-

ed 31 December 2017. The company had reported a net profit of INR49.12 crore in the same period a 

year ago. Its revenue from operations grew 14% to INR835.18 crore in the quarter under review from 

INR732.34 crore in the December 2016 quarter. Its international revenue stood at INR505 crore, up 78% 

year-on-year. 

HUL 

Hindustan Unilever reported its quarterly numbers for the period ended December 31, 2017. The topline 

came above Bloomberg estimate of INR8420 crores and was reported to be at INR8590 crores. It was up 

by 3.3% against the same period last year. Sales volumes rose 11% due to a low base in the previous year 

on account of demonetisation. Last year, volume growth dropped 4%. Home care segment saw double-

digit volume growth led by strong performance by Vim. Personal care growth was led by Dove and Pears. 

Skin Care's growth was driven by Fair & Lovely. Kissan Ketchup and jams led the growth in the foods seg-

ment. EBITDA reported at INR1680 crores, up by 24% over the corresponding quarter last year. Net Profit 

jumped 28% to INR1326 crores against INR1038 crores on YoY basis, driven by higher volumes. EBITDA 

Margin expanded 327 bps to 19.6%, whereas PAT Margin expanded 296 bps to 15.4%. It surpassed the 

Bloomberg consensus estimate of INR1169 crores.   The management remained positive on the medium 

term outlook for the industry despite rising input costs. 

Adani Power 

Adani Power reported on its consolidated loss doubled to INR1,290.7 crore in the October-December 

quarter of this fiscal against that of INR667.8 crore in the year-ago quarter. Total consolidated revenue 

dropped to INR4,916 crore during the October-December quarter from INR5,491 crore in the same quar-

ter of last year. The units sold during the third quarter of the ongoing fiscal were lower at 12,633 million 

units (MUs) as compared to 14,897 MUs during the corresponding quarter of previous fiscal. Average 

Plant Load Factor (PLF) achieved during the third quarter of FY2017-18 was 58%, lower as compared to 

69% achieved in the corresponding quarter of FY2016-17.  

Jubilant life sciences 

Company came out with a strong Q3 No. Topline rose  40%YoY  to INR2068 Cr. Company reported a Net 

Profit of INR213 Cr v/s INR118.49 Cr in Dec Quarter 2016  which is a 80% jump YoY . driven by the special-

ty Pharma- injectable business and life science ingredients segment which grew by 81% YoY. Company’s 

EBITDA Margin is at 21%. 



 

 

 

News Impact 
Jyothy Labs 

Jyothy Laboratories reported a 59.34% increase in consolidated net profit at INR32.92 crore for the quar-

ter ended 31 December. The company had posted a net profit of INR20.66 crore during the same period 

previous fiscal. Revenue from operations during the quarter under review stood INR431.21 crore as 

against INR398.26 crore in the year- ago period. 

ICICI Lombard 

ICICI Lombard General Insurance today reported a 5.20 per cent increase in profit after tax (PAT) at 

INR231.76 crore for the quarter ended December 31, 2017. A subsidiary of ICICI Bank, the general insur-

ance firm had earned a PAT of INR220.30 crore in the same quarter of the previous fiscal. Total income 

rose to INR2,019.77 crore from INR1,842.93 crore in the year-ago period. During the quarter, the compa-

ny reported provision of tax of INR90.59 crore as against INR5.44 crore in the year-ago period. 

S H Kelkar & Company 

Net profit of S H Kelkar & Company declined 1.53% to INR22.52 crore in the quarter ended December 

2017 as against INR22.87 crore during the previous quarter ended December 2016. Sales rose 32.26% to 

INR197.06 crore in the quarter ended December 2017 as against INR149.00 crore during the previous 

quarter ended December 2016. 

Den Networks  

Net profit of Den Networks reported to INR1.73 crores in the quarter ended December 2017 as against 

net loss of INR38.75 crores during the previous quarter ended December 2016. Sales rose 9.84% to 

INR328.22 crores in the quarter ended December 2017 as against INR298.83 crores during the previous 

quarter ended December 2016. Consolidated EBITDA stood at INR81 crores, 54% higher than the INR53 

crores reported a year ago but lower than the INR 82 crores reported in the previous quarter. This 

EBITDA does not include the INR14 crores pertaining to entities that are not getting consolidated as per 

INDAS or else the overall EBITDA is INR95 crores. 



 

 

 

News Impact 
Wipro Q3-FY18 

Wipro declared its Dec. Quarter result which is far below the street expectation.  Company’s Operating 

revenue for the quarter stood at INR11072.7 Cr against Bloomberg estimate of INR13684.7 Cr. This is se-

quentially 18% fall & 19% fall YoY. Company’s EBITDA fell 24% at INR2118 Cr & Net profit dropped by 18% 

QoQ at INR1804.5 Cr v/s INR2151 Cr of Bloomberg estimate. For the quarter ended December 31, 2017, 

Wipro has concluded the buyback of 343.75 million equity shares resulted in a total cash outflow of 

INR11,000 Cr. 

 

 

 

 

Domestic News 

Bank Credit Growth Jumps To 12% 

Non-food credit growth at scheduled commercial banks has risen to 12 percent year-on-year, according 

to the Reserve Bank of India data released on Wednesday. The outstanding non-food credit of scheduled 

commercial banks stood at Rs 81.48 lakh crore as on Jan 5 as compared with Rs 72.78 lakh crore a year 

ago. Overall credit rose 10.65 percent year-on-year to Rs 82.05 lakh crore at the beginning of the month. 

The growth in loans far outstripped the pace at which banks have been able to grow their deposit base. 

Deposits in the banking system rose by 4.45 percent year-on-year to about Rs 110 lakh crore as on Jan. 5. 

The rise in non-food credit can be explained by the base effect playing in favour of banks. However, the 

latest IIP (index of industrial production) numbers confirm that few of the manufacturing sectors are also 

contributing in pushing the growth rate up on the back of sectors like sugar, cement, steel, commercial 

vehicles, passenger vehicles and two-wheelers. Sector loan data indicates that much of the growth in 

loans has been retail and unsecured loans. But large corporates are also slowly going back to banks. Cor-

porate loans, which account for almost 20% of banking sector's outstanding loan portfolio has started 

growing since August after several months of contraction. Banks have had to fund the loan book by sell-

ing excess bond holding over the year and a sustained credit demand may force banks to raise rates. 



 

 

 

News Impact 
SPML Infra JV Secures International Order worth USD32.01 Million 

SPML Infra Limited with its joint venture partner OM Metals Infraprojects has secured an international 

order from Ministry of Food and Agriculture, Republic of Ghana for the work related to rehabilitation and 

completion of Kpong left bank irrigation project in Ghana, Africa for USD32,012,453 ( approx. INR205 

Crore). The scope of work includes modification of existing supply canal, main canal, cross regulators and 

installation of new distribution structures. The project will be funded by the World bank and has time line 

of 18 months. 

India to set up USD350 million fund to finance solar projects 

India will set up a USD350 million fund to finance solar projects, as the country steps up efforts to achieve 

its ambitious target of adding 175 gigawatts (GW) in renewable energy by 2022. India will need at least 

USD125 billion to fund a plan to increase the share of renewable power supply in the country’s grid by 

2022, underlining the immense financing challenge ahead. The country, which receives twice as much 

sunshine as European nations, wants to make solar central to its renewable expansion. It expects renew-

able energy to make up 40% of installed power capacity by 2030, compared with 18.2% at the end of 

2017. 

BHEL bags EPC order worth INR2800 

BHEL has won a INR2,800 Crore contract for 660 MW supercritical thermal power project in Maharashtra. 

It will be set up as an expansion project of Maharashtra State Power Generation Company’s 

(MAHAGENCO) Bhusawal Thermal Power Station in Jalgaon district of Maharashtra. BHEL's will design, 

engineer, manufacture, supply, construct, erect, test and commission the 1 x 660 MW supercritical ther-

mal set and civil works. The 1420 MW Bhusawal TPS is presently equipped with two sets each of 210 MW 

and 500 MW ratings. Notably, all of these sets have been supplied and commissioned by BHEL. 

Govt is said to mull selling HPCL at not more than 9% premium 

India is considering a plan to sell its ownership in Hindustan Petroleum Corp. to the nation’s biggest ex-

plorer at a premium of not more than 9% of the company’s six-month average share price as it seeks to 

reach a final agreement as early as 31 January. Capping the premium will prevent opposition from minor-

ity shareholders of HPCL, since the government doesn’t plan to open the offer to the public, and also not 

burden state-run acquirer Oil & Natural Gas Corp. 



 

 

 

News Impact 
RIL to invest INR50 bn in Bengal; to get 100% Jio coverage by Dec 

RIL Chairman Mukesh Ambani announced INR50 billion investment in expanding telecom and petro-retail 

businesses in West Bengal and said his company is exploring the possibility of setting up a manufacturing 

facility for mobile phones and set-top boxes. Ambani said his company Reliance Industries Ltd (RIL) had 

committed an investment of INR45 billion in the state but has ended up investing INR150 billion. Most of 

the investment has been made in creating fourth-generation high-speed mobile and internet network for 

Reliance Jio, the telecom arm of RIL. 

Bajaj Finance to acquire 12.6% in Mobikwik 

Bajaj Finance Ltd said it will acquire 12.60% stake in mobile wallet company Mobikwik as against 10.83% 

stated earlier due to a change in conversion price of the compulsory convertible cumulative preference 

shares. In August last year, Bajaj Finance had entered into a subscription agreement with One MobiKwik 

Systems to acquire 10.83% stake for about INR225 crore. Under the agreement, Bajaj Finance will acquire 

10 equity shares and 271,050 compulsory convertible preference cumulative preference shares (CCCPS) 

of Mobikwik. 

Lupin forays into OTC segment; eyes INR3 bn turnover in 5 years 

Drug major Lupin said it has forayed into over-the-counter (OTC) segment in the country with plans to 

touch INR3 billion turnover in the vertical over the next five years. The Mumbai-based firm has intro-

duced its legacy product 'Softovac' across the country as an OTC medicine. Softovac's shift to OTC was 

piloted in West Bengal during which the brand witnessed a growth in sales of over 25 per cent, and post 

the success, a pan-India rollout was initiated. Lupin, one of the top five pharma companies in the country, 

plans to launch a variety of products across various categories like vitamins/minerals and lifestyle OTC 

products going ahead. 

Larsen & Toubro's construction arm bags INR13.1-bn worth orders 

Engineering giant Larsen & Toubro (L&T) said its construction arm has won contracts worth Rs 13.1 billion 

in various business segments. The construction arm of L&T has won orders worth INR13.1 billion across 

various business segments. The Buildings & Factories Business has won an order worth INR3.4 billion. Be-

sides, its Power Transmission & Distribution Business has bagged orders worth INR3.39 billion. 



 

 

 

News Impact 
Coal price hike to impact secondary steel makers 

The hike in prices of coal by state-run Coal India Limited (CIL) is likely to make producing steel for second-

ary steel players costly by up to INR500, according to the ICRA. The increase followed an additional levy 

on evacuation facility charges (EFC), of INR50 per tonne. The recent hike in coal price and railway freight 

rate hikes, following the earlier levy of EFC, is expected to increase the cost of steel production by INR150

-500/MT for a secondary steel producer using sponge iron and induction/ electric arc furnaces for steel-

making, and dependant on domestic coal. 

LIC sells over 2% stake in Merck 

Life Insurance Corporation (LIC) has sold a little over 2% stake in drug and chemical firm Merck Ltd 

through an open market transaction. With the sale, the total shareholding of the insurer has come down 

to 5.6%. LIC earlier had 12,74,823 shares in the company constituting 7.68% stake. It sold 3,43,147 shares 

totalling 2.06%. 

Gayatri Projects wins orders worth INR923 cr 

Gayatri Projects has secured orders for two road projects worth INR923 crore from NHAI in Odisha. The 

first project is for rehabilitation and upgradation of four-laning of Cuttack-Angul section of NH-42 from 

km 60.200 to km 112 (package 2) in Odisha. The second project is for four-laning of Rajamunda-Barkote 

section of NH-23 in Odisha. The company said these projects will be executed on engineering, procure-

ment and construction (EPC) basis. 

Ashok Leyland, Phinergy to partner for electric commercial vehicles 

Hinduja Group flagship firm Ashok Leyland said it has signed a letter of intent with Israel’s Phinergy for 

electric commercial vehicles. The envisaged partnership intends to provide varying energy management 

solutions to customers. Ashok Leyland Head EV and eMobility Solutions, Karthick Athmanathan said as 

the electric vehicle (EV) market evolves in India, the company is committed to developing differentiated 

solutions for its customers and help them stay competitive. 

Adani to pump in INR750 crore in West Bengal’s Haldia oil refinery 

Adani Group said it would invest INR750 crore to double the capacity of the company’s edible oil refinery 

at Haldia in West Bengal. Adani said INR750 crore would be pumped in to double the capacity of the edi-

ble oil refinery at Haldia from 1,600 tonnes per day in the next five years. Packaging would also be ex-

panded from 1200 tonne to 1800 tonne. 



 

 

 

News Impact 
Global News 

Biocon Inks Deal With Novartis After U.S. Nod for Biologic Drug 
Biocon Ltd. said it signed a deal to develop copycat versions of biologic drugs with a unit of Novartis AG, 
its latest move to become a global player in the next generation of generic medicines after a similar part-
nership with Mylan NV delivered a recent success. The tie-up with Novartis’s generics unit Sandoz will 
focus on developing copies, or biosimilars, of biologic drugs in immunology and oncology, Bengaluru-
based Biocon said in a statement Thursday. The two will share cost and profit globally, with Sandoz re-
sponsible for commercialization in North America and the European Union, and Biocon in the rest of the 
world. 

Brazil Ending Ethanol-Import Tax Would Be Bearish for Sugar 

If country’s agricultural minister actually goes “through with the move, then the sugar market could see 
one of main bullish factors for this year be compromised,” Michael McDougall, vice president at ED&F 
Man Capital Markets, says in email. Brazil Considers Removing Import Tax on U.S. Ethanol. EU sugar is 
another factor pressuring the market, as the bloc’s export availability rises to 3.1m-3.55m tons in 
2017/18 from 1.35m in 2006, when rules restricted production and overseas shipments. Thailand’s deci-
sion to adapt to WTO rules by freeing up the market and ending subsidies also means Asian nation can 
start shipping more product abroad as it reaps a record crop. 

Met Coal Primed for Record Run Above $300 Amid Cyclone Threat 

Unpredictable Australian weather may propel metallurgical coal prices to record highs this year. Ten to 
13 tropical cyclones are forecast this storm season, which runs from November through April, with three 
already forming off Australia’s coast. Met coal, which closed at $261.10 a ton on Friday, more than dou-
bled over two weeks to a record last April after cyclone Debbie soaked producing regions in Queensland 
state. A similar disruption this year could push prices above $300, according to consultants Wood Mac-
kenzie Ltd. and CRU Group. 

Indian Refiners' Returns May Falter on Oil Rally Price Controls 

Domestic deregulation of fuel prices has sharply improved return ratios for Indian refiners in recent 
years, leading to stock-price re-rating. Yet if oil continues to rally, it may derail capital-return improve-
ments, as the government could reintroduce domestic product price caps to control inflation. 

Iron Ore's New World Order Rewards Quality as Low Grades Hit 

The global iron ore market’s fixation on quality is becoming more intense as China’s prioritizes its envi-

ronmental clean-up, and should the trend persist this year, cargoes of the lower-grade commodity may 

soon trade at just half the price of benchmark material. The discount of ore with 58 percent content com-

pared with 62 percent has ballooned, widening from less than 15 percent at the start of 2016 to 44 per-

cent on Wednesday, when benchmark ore was at $74.51 a dry metric ton and 58 percent at $41.47, ac-

cording to Metal Bulletin Ltd. Iron ore rallied into a bull market last month as China’s clampdown on steel 

supply to cut pollution over winter prompted mills to gravitate to better-quality material that’s cleaner 

and more efficient. 



 

 

 

News Impact 
Oil Extends Gains Above $64 on Signs U.S. Stockpiles Declined 

Oil extended gains above $64 a barrel after industry data showed U.S. crude stockpiles shrank. Produc-

tion from OPEC, which releases its monthly report Thursday, expanded last month, according to people 

familiar with the figures. West Texas Intermediate for February delivery gained as much as 38 cents to 

$64.35 a barrel on the New York Mercantile Exchange, and traded at $64.25 at 7:50 a.m. in Hong Kong. 

Brent for March settlement added 23 cents, or 0.3 percent, to $69.38 a barrel. 

OPEC-Russia Oil Deal Faces a New Danger: Too Much Winning 

When OPEC and Russia meet this weekend to review their strategy for clearing a global oil glut, they’ll 

face an unusual problem: it could be working just a bit too well. As their output cuts, coupled with robust 

global demand, tighten the market, crude prices have soared to a three-year high near $70 a barrel. 

That’s prompted warnings -- from Iran’s oil minister to Goldman Sachs Group Inc. -- of a fresh surge in 

U.S. production, wrecking all of OPEC’s hard work. 

BASF Group’s key earnings figures for the 2017 business year significantly exceed analyst estimates 

BASF SE, the parent company of BASF India announced preliminary, non-audited figures for the 2017 

business year. As forecast by BASF, sales, income from operations (EBIT) before special items and EBIT 

are considerably above the level of the previous year. The earnings figures exceed analyst estimates sig-

nificantly. Sales rose by 12% to EUR64.5 billion (2016: EUR57.6 billion). EBIT before special items for 2017 

are expected to be EUR8.3 billion, 32% above the prior-year figure (2016: EUR6.3 billion). For the full year 

2017, the BASF Group's EBIT is expected to rise by 36% to EUR8.5 billion (2016: EUR6.3 billion). Net in-

come is expected to exceed the prior-year level by 50% and reach around EUR6.1 billion (2016: 

EUR4.1billion). The reduction in the U.S. corporate tax rate from 35% to 21% resulted in one-time non-

cash, deferred tax income of almost EUR400 million in the fourth quarter of 2017. 

 

The year-on-year earnings growth is primarily attributable to the strong earnings increase in the Chemi-

cals segment. Higher volumes and margins in the Monomers, Petrochemicals and Intermediates divisions 

are the main contributing factors. EBIT before special items in the Performance Products and Functional 

Materials & Solutions segments is below the 2016 levels. This is mainly the result of increased raw mate-

rial prices, which could not be fully passed on via sales prices and higher fixed costs from the startup of 

new plants. Due to strong earnings increase in the fourth quarter, EBIT before special items in the Agri-

cultural Solutions segment almost matches the 2016 level. 

 

 



 

 

 

News Impact 
Economy 
 
Government trims additional borrowing to INR20,000 cr 
The Government of India on January 17, 2018, announced that it would scale back its additional borrow-
ing to INR20,000 crore for the fiscal, from its earlier plan to raise an extra INR50,000 crore from the mar-
ket. The Centre has not accepted borrowings of INR15,000 crore in the last three auctions. The remaining 
INR15,000 crore would be reduced from the notified borrowing programme of the ensuing weeks. On 
December 27, the Finance Ministry had said it would raise additional market borrowing of INR50,000 
crore through dated Government securities in the current financial year. 

 
 
China’s 2017 GDP growth accelerates for first time in seven years 
China’s economy grew faster than expected in the fourth quarter of 2017, as an export recovery helped 
China to post its first annual acceleration in growth in seven years. China’s GDP (gross domestic product) 
grew 6.8% in Q4 (October to December) period from a year earlier. Growth for the 2017 full year picked 
up to 6.9% YoY, the first annual acceleration for the economy since 2010. The annual growth easily beat 
the government’s 2017 target of around 6.5% and quickened from 6.7% in 2016, the weakest pace in 26 
years. 

 
 
 



 

 

 

CORPORATE ACTION 
BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC. 

Domestic Events 

Company Record Date Ex-Date Details 

Bajaj Corp.   Interim Dividend INR12 effective 23-01-2018 

TCS Ltd.   Interim Dividend INR7 effective 23-01-2018 

Siemens Ltd.   Regular Dividend INR7 effective 29-01-2018 

SBI Life insurance   Extraordinary shareholder meeting effective 24-01-2018 

Mindtree   Interim dividend of INR2 effective 25-01-2018 

    

    

    

    

    

Events 

Global Events 

 Jan 23: BOJ Interest Rate Decision and Quarterly Outlook Report, Euro Area ZEW Economic 
Sentiment and Flash Consumer Confidence for January 2018. 

 Jan 24: The U.S. Flash Manufacturing, Services and Composite PMI for January 2018, The 
U.S. Existing Home Sales for December 2017, Euro Area Flash Manufacturing, Services and 
Composite PMI for January 2018, Japan Balance of Trade for December 2017 and Japan 
Flash Manufacturing PMI for January 2018. 

 Jan 25: The U.S. Initial Jobless Claims for January 20, 2018, The U.S. New Home Sales for De-
cember 2017 and ECB Monetary Policy Meeting. 

 Jan 26: The U.S. GDP for Q4 2017, The U.S. Durables Goods Orders for December 2017, Euro 
Area Money Supply for December 2017, China Industrial Profit for December 2017, Japan 
Inflation for December 2017 and BOJ Monetary Policy Meeting Minutes. 

 Quarterly Results:  Asian Paints Ltd., Axis Bank Ltd., Dewan Housing Finance Corporation Ltd., Gujarat Narmada 
Valley Fertilizers & Chemicals Ltd., GP Petroleums Limited., Havells India Ltd., Just Dial Ltd., Lloyds Metals And 
Energy Ltd., Rallis India Ltd., Sasken Technologies Ltd., Tinplate Company Of India Ltd., V-Guard Industries Ltd., 
Videocon Industries Ltd., Alembic Ltd., Can Fin Homes Ltd., Crompton Greaves Consumer Electricals Ltd., Force 
Motors Ltd., Indiabulls Housing Finance Ltd., L&T Technology Services Ltd., NIIT Ltd., Oriental Hotels Ltd., PNB 
Housing Finance Ltd., RBL Bank Ltd., Rane (Madras) Ltd., Swaraj Engines Ltd., United Spirits Ltd., Biocon Ltd., Ca-
nara Bank, Everest Industries Ltd., Genus Power Infrastructures Ltd., Idea Cellular Ltd., Interglobe Aviation Ltd., 
Jindal Saw Ltd., Kei Industries Ltd., Larsen & Toubro Infotech Ltd., Mahindra & Mahindra Financial Services Ltd., 
Pfizer Ltd., Pidilite Industries Ltd., Radico Khaitan Ltd., Raymond Ltd., Sagar Cements Ltd., TTK Prestige Ltd., 
Umang Dairies Ltd.,Vijaya Bank, Ajanta Pharma Ltd., Dr.Reddy's Laboratories Ltd.,Filatex India Ltd., Jindal Steel & 
Power Ltd., L&T Finance Holdings Ltd., LIC Housing Finance Ltd., Maruti Suzuki India Ltd., Tata Coffee Ltd. UPL 
Limited. 

 Jan 26: India’s Foreign Exchange Reserve for the week ended January 19, 2018  

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, Mint and other 

leading financial newspapers and financial portals BSE,NSE, Bloomberg, Moneycontrol & others. 



 

 



 

 

 

Disclaimer 

Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth 
Management Ltd. (SMIFS) is circulated for the purpose of information only to the intended recipient and should 
not be replicated or quoted or circulated to any person/corporate or legal entities in any form. This document/ 
documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the in-
formation contained in the report has been procured in good faith, from sources considered/ believed to be reli-

able, all/ part of the statement/ statements/ opinion/ opinions/ view/ views in the report may not be consid-
ered to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the 
company (SMIFS) are often sought after for expressing their views on print/ electronic/ web media. The 
views expressed are purely based on their assumption/ understanding on fundamental approach/ tech-
nical and historic facts on the subject. The views expressed should not be construed as an offer to buy/ 
sell or hold equity/ commodity/ currencies or their derivatives. The views/ opinions expressed is for 
information purpose only, and may change due to underlying factors, related or unrelated or other mar-

ket conditions and may or may not be updated.  

 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and 
representatives shall not be liable for any damages whether direct or indirect, incidental, special or consequen-
tial including lost revenue or lost profits that may arise from or in connection with the use of the information/ 
research reports/ opinions expressed.  
 
Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives on 
which the research report is made or opinion is formed or views are expressed in print or electronic media. We 
ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  

 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the 
views expressed about the subject or issues in this report accurately reflect the personal views of the analyst/ 
analysts. Stewart & Mackertich Wealth Management Ltd. does not compensate partly or in full, directly or indirect-
ly, related to specific recommendations or views expressed by the research analysts/ market strategists/ Portfolio 
Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & 
Exchange Board of India (SEBI), registration number being INH300001474.  
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Contact No.: +91 33 30515414 / 4011 5414  
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